ATTORNEY GENERAL
NEVADA DEPARTMENT OF JUSTICE

555 East Washington Ave., #3900
Las Vegas, Nevada 89101-1088
' GERALD GARDNER

Assistant Attorney Gesneral

GEORGE J. CHANOS

Altorney General

June 2, 2006

Patrick Missud, Esq.
91 San Juan Street
San Francisco, CA 94102

Re:  Your lefter dated May 18, 2006.

Dear Mr. Missud:

Thank you for your letter dated May 18, 2006. You indicated that you are entitled
to more documentation and cited 645B.610(4). It is my understanding that you spoke

with Deputy Commissioner Susan Eckhardt a t matter the morning of Friday,
May 26, 2006, and that she has Gefif you the documentatioh~that you requested via
telephone on May 26, 2006. If that is no . please let me know.

May | also suggest that you contact the Bureau of Consumer Protection at the

State of Nevada, Attorney General's Office? If Horton is engaged in a pattern of
dishonest business practices, | think that would be the best agency to contact.

If you have any guestions, please do not hesitate to contact me.
Sincere Regards,

GEORGE J. CHANOS
Attorney General

Robert A. Whitney, Esq. <
Deputy Attorney General

RAW:fpo

Telephone 702-486-3470 « Fax 702-486-3416 » http ffag state.nv us « E.mail aginfo@ag.state.nv.us -——-—-——-——-—-—-—[ (



STATE OF NEVADA
DIVISION OF MORTGAGE LENDING
DEPARTMENT OF BUSINESS AND INDUSTRY

KENNY C. GUINN

Governor
SCOTY E. BICE
SYDNEY H. WICKLIFFE, C.PA. |
Director June 1 , 2006 ‘ Comrnissioner
Patrick Missud

91 San Juan St
San Francisco CA 94112

Re: Civil Subpoena for Production for Documents

Dear Mr. Missud:

The Mortgage Lending Division has received your request “pursuant to NRS 645B.610(4) . ..
reason for determination [of a complaint].” Your complaint is directed at the DR Horton and its
affiliate DHI Mortgage fka CH Mortgage. The Division regulates mortgage brokers and bankers
under 645B and 645E which includes a definition in part as:

NRS 645B.0127 “Mortgage broker” defined.
1. “Mortgage broker” means a person who, directly or indirectly:
(a) Holds himself out for hire to serve as an agent for any person in an attempt to obtain a
loan which will be secured by a lien on real property;

We have reviewed the documentation and summary of your complaint that relate to the rea]
estate transaction and purchase of the property from DR Horton, a builder. DR Horton is not nor
have they been licensed as a mortgage broker under NRS 645B or 645E, and therefore the
Division does not have regulatory jurisdiction over thejr actions. '

DHI Mortgage is an affiliate of DR Horton and this information was disclosed 0 you in the
Offer and Acceptance Contract of which you provided a copy to the Division. This contract also
states that the Buyer is not required to use the affiliated mortgage company.

Sin éxély, / //
[

X _/C’{ﬁfl:%/'ﬁ-/zé/({/l,&(/ -
ardt

Susan Ec}
. . Las Vegas Office
Carson Gity Office Office of the Commissioner
. . 3075 E. Flamingo, Suite 104-A
406
400 W. King Street, Suite Las Vegas, Nevada 89121

Carson City, Nevada 89703

(775) 684-7060 Fax (775) 684-7061 (702) 486-0780 Fax (702) 486-0785

Web Address: www.mid.nv.gov
Q) 5312
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ATTORNEY GENERAL
NEVADA DEPARTMENT OF JUSTICE

555 East Washington Ave., #3900
Las Vegas, Nevada 89101-1088

GEORGE J. CHANOS p ! GERALD GARDNER

Attorney General

Assistant Attorney Generaj

Patrick

——————

June 27, 2006

Missud, Esq.

91 8an Juan Street
San Francisco, CA 941 02

Re:  Your letter dated June 20, 20086.

Dear Mr. Missud:

Thank

you for your letter dated June 20, 2006. | am sorry for the late response. | was

on vacation from June 16, 20086, until today. Could you please send the declarations
referenced in your letter to both me and the Division of Mortgage Lending? May |
suggest that you send, for the short-term future, correspondence to the Division of
Mortgage Lending to Commissioner Scott Bice, since Ms. Eckhardt's last day was

today?

——————

Thanks.

If you have any questions, please do not hesitate to contact me.

Sincere Regards,

GEORGE J. CHANOS
Attorney General

Robert A, Whitney, Esq.
Deputy Attorney General

Telephone 702-486-3420 Fax 702-486-3416 . http:/fag.state.nv.us » E-mait aginfo@ag.state.nv.us —
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Mortgage Lending Division

Announces... A ﬁx

Open Recruitment for:

(¢ hourbs o

Salary wiil reflect applicant’s level of experience and is based on retirement contributions by employee and employer,
Employer paid contribution plan is available with a reduced gross salary.

RECRUITMENT OPEN TO: All qualified persons.

RECRUITING FOR: A permanent, full-time unclassified vacancy located in the Mortgage Lending Division,
Department of Business and Industry.

APPLICATIONS ACCEPTED UNTIL: Position is filled.

THE POSITON: The position is located in Las Vegas. The incumbent will report to the Commissioner, Mortgage
Lending Division and is responsible for providing leadership, direction, and aversight to the Division's examination
investigation, and licensing staffs. Responsibilities include Supervision of a staff of approximately twenty-seven
employees that are responsible for examining, licensing, complaint processing, and enforcement activities regarding
mortgage lenders and agents. The work also involves administrative functions such as developing and administering
regulations, policies and procedures, assessing and collecting fees from mortgage industry licensees, and providing
consumer and industry education. Travel (primarily in-state) will be required to perform the duties of this position.

TO QUALIFY: A minimum of three years practical experience in mortgage lending, banking, credit unions, or other
financial institutions is expected of which at least one year was at a level that included supervisory or administrative
experience. Such experience should have demonstrated knowledge and experience in applying federal and state

regulations in the mortgage industry and/or supervising a program directly related to or primarily involved in the work
performed by mortgage lenders.

IDEAL CANDIDATE WILL POSSESS, IN ADDITION TO MINIMUM QUALIFICATIONS:
s Experience in mortgage lending.
* Familiarity with NRS and NAC B45A, 645B and 645E and NRS 233B
* Excellent writing and communication skills,
» Administrative ability and experience including knowledge of budget preparation and administration.
* Extensive Supervisory experience.

» Personal characteristics such as good judgment, flexibility, punctuality, and dependability.



1 News

Monday, May: 1, 2006
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By KEN RITTER
Associated Press

'LAS VEGAS — Even in a town
used to baring it all — where
gangster Bugsy Siegel is consid-
ered a fmmﬂ father, showgirls
are a way of life and old-timers
fondly recall when the mob ran
the casinos — the revelations in a
political corruption trial have
been shocki

Tough-talking strip club own-
er-turned‘government star wit-
ness Michael Galardi says he
tossed bags of cash to put politi-
cians and others in his
And when blue velvet Crown
Royal bags

prosecutors, he traded sex —

using strippers, dancers and
other club employees to keep
elected leaders and voting
his way.

For six weeks, jurors in the so-
called G-sting trial have listened
to FBI wiretaps, watched video-
tapes and heard testimony about
politicians allegedly taking brib-

es.

“It's got everything,” said Eric
Herzik, a University of Nevada,
Reno, political science professor
who Eas followed the case.
“High-level political figures in
one of the most high-profile cities
in America, basically admitting
they're taking bribes.”

Corruption trial s b

weren't endugh, say Galardi and  Steh-Scinidalons "se

draw so much attention from fed--

Closing arguments were sched-
uled to begin today,

Iwo former Clark County
commissioners, Dario Herrera
an cal , are

on

Of conspiracy, wire and ex-
ortion unser color of official

t, C m
prison if convict Or"
mer commissioner, Lance Ma-
lone, who also was Galardi’s 1ob-
byist, is due to stand trial in
August. All three pleaded not

A fourth former commissioner,
Erin Kenny, pleaded guilty and
has testified for the prosecution.

County officials rarely face
SCAR CHSAHORS or

eral investigators and prosecut-
ors, but the Clark County Com-

mission is one of the most

powerful elected bodies in ‘the
state. Out of Nevada’s 2.2 million
people, 17 million of them live in
Clark County, where Las Vegas
thrives on hotels, casinos and
fancy clubs.

Herrera, a one-time rising po-
litical star who- addressed the
Democratic National Convention
in 2000, has admitted he inter-
rupted a golf outing with Galardi
to have sex behind the bushes
with one of Galardi’s workers, As
his wife dabbed her eyes in the
courtroom’s first row, Herrera

aring all

»
by
»

o

PO |

Kl

admitted getting lap dances from'
a stripper at one of Galardi’s
clubs-and said he’d had an affair
with another Galardi employee
during a trip to a California re-
sort. '

Galardi said he got sex at legst:
six times from Kenny, which she

denies, _

Galardi  claimed he pajd
$200,000 to Herrera from 1999 to
2003’ aﬂd 385.000 tO Kincaid"

- Herrera denied ever receiving:
cash from Galardi or Malone, but
said he took a $1b(‘);000 check as a
campaign contribution.

Kincaid-Chauncey testified she.
naes\ge’r bgadsek?e vo;go for _Galgrdi’s
cashy but' she acknowlédged ac-:
cepting money from Galardi
throug Malone. One envelope
with $4,000 in cash went to help -
pay a grandson’s ski school schol-
arship. An additional $5,000 was
a campaign contribution for her
son’s failed bid for North Las
Vegas City Council.

The case hinges on whether ju-
rors believe Galardi, who pleaded
guilty to racketeering in Las
Vegas and in a related corruption
case in San Diego, where two
councilmen were convicted. He
has been promised no more than
five years in federal prison on

both the San Diego and Las

Vegas charges, and could get pro-
bation. ‘

————— -
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Las Vegas ‘perfect spor’

LAS VEGAS REVIEW-JOURNAL  SATURDAY. N

BUSINESS DESK « 3834259

if they weren’t participating
(in the loan), they were facili-
tating.” .

Their numbers’ are small,
perhaps five or six in Las
Vegas among the 200 to 300

licensed ‘operating brokers,
Schroeder said. :
“We process one-fourth

of mortgages in the United
States, and it’s moving up pret-
ty significantly in Las Vegas,”
he said. ’

"“In some parts of

Las Vegas, there's

not aﬁgn?lslch demand
as there is supply in
some of the more
distressed areas of
the marketplace,
but it's camouflaged
by the overall

market itself. *

LA S AIIBRARE

Bleesd A
Z55s t mortgage fraud
SELE O try mortgage irau
m T B
- SWe found  the majority of
- fraud in the mortgage lending
- ‘markeétplace _came ,
. _mortgage broKers,
T S ) We den’t know. if it's word
(@ E - of mouth or organized crime.
ﬁ 78 . Maybe someone says, 'IT’ you
- o 9] - really need a loan, go to Joe.’ »
. If borrowers want to push, .
| g‘D—M the limit- on what they can
O " spend for a house, Schroeder
e gaor - markets su sdid, they’re not going to ap-
»n said Steve Schraed “ply-with financial institutions
@ founded Sacram: - such as Washington  Mutual,
ey 3 ; ' Countrywide or Wells Fargo.
: U- %ey’m going to. go to
O = » SEE FRAUD PAGE 8D ,
E n B Rapid apprediation makes LV target B
- O Qg other avenue fo _
OS¢ . mortgage brokers don’
‘ haadl--54 . accurate _,")_»aﬂlt:-uyer qualifica
. - toﬂle .
Fast appreciation He' used 43 an ef
makes LV target j
! : alofig'and
o ‘ $140,000: for the home,
CONTINUED FROM PAGE 1D the seller a.down pa
$40,000 a$n_d financing thesre-
_ ' maining $100,000.
i trors s e o londer g gk i
ed to see concentrations of 'lﬂ‘;';ignll a;no:jmt, Gage ‘sbaxd.
these cases from very specific et tor Siour -
‘mortgage brokers. These bro- HoBHE" r~¢|’ P said. A
kers who were concentrated, Mortgage brokers can com-

mit fraud more easily in Las

Vegas because of 30 percent to

S0 percent appreciation rates

over the past couple of years,
der said.

“In some parts of Las Vegas,
there’s not as much demand as
there is supply in some of the
more distressed areas of the
marketplace, but it’s camou-
flaged by the overall market
itself,” he said. “That makes
Las Vegas the perfect spot to
conduct fraid. I don’t kmow
that there’s anything the mar--
ket can do until it stabilizes.”

Another ' trick is to- go
through the mortgage broker |
instead of the lending institu-
tion for an appraisal of the
home. : ’

“If you call a mortgage insti-
tution, they order the appraisal
and they hire the appraiser. I
the borrower calls a miortgagé
broker, the mortgage broker
orders the appraisal If the
broker has a buddvu that'e an




G-Sting: Galardi Names Politicians on His Foll - Las Vegas Now | http://www .lasve ow.con/Global/story.asp?s=4736245&clientty

Brian Allen, Reporter

G-Sting: Galardi Names Politicians on His Payroll
G-Sting: Meet The Players slideshow
Read about the players in the G-Sting Trial

G-Sting Trial:
Day 14 Wrap Up -- April 5 -- 8:15 p.m.

Mike Galardi talks with Eyewitness News,

Aor. 5. 2006 For the first time, former strip club owner Mike Galardi names

politicians he says he was paying for votes. Two former county
commissioners are accused of accepting those bribes: Dario Herrera
and Mary Kincaid-Chauncey.

Now the man at the center of the FBI investigation, who says those
commissioners along with several others were on his payroll, took
the stand Wednesday naming names. Mike Galardi spoke briefly
; with Eyewitness News, as he entered the George Federal
Dario Herrera outside the federal
courthouse, Apr. 5, 2006 Courthouse.

Mike Galard: "I feel good."

. Reporter Brian Allen: "Are you nervous at all?"
Mike Galardi: "No, not at all."

' , _ ‘ Galardi testified he first bribed an elected official 16 years ago by
City Councilman Michael McDonald (file L. . . .
photo) giving $10,000 to Las Vegas city councilman Frank Hawkins to
. settle a licensing issue for his Cheetahs strip club. In the mid-gos,
Galardi says he paid city councilman Michael McDonald $5,000 a
month for a series of years for political influence.

Galardi also claims that Clark County Deputy District Attorneys
Gary Guymon and Craig Hendricks received free drinks, lap dances
and sexual favors whenever they visited Cheetahs. In fact, Galardi

~ says police officers, firefighters, judges and politicians pretty much
had the run of Cheetahs if he knew they were there.

City Coﬁncilman Frank Hawkins (fite photd

It's a deal Galardi says he extended to former county commissioner Dario Herrera... "because he was
the man. I considered him the man. He's the chairman of the county commission. I needed his
vote."

Dario Herrera countered, "Listen, I said this morning that I was expecting some incredibly
imaginative testimony and I think we've heard that this afternoon.”

20f3
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